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Tom is managing partner at McLaughlinQuinn and brings his unique perspective to the firm’s tax
resolution and bankruptcy practices. After a successful eleven year career at the IRS, Tom entered
private practice in 1997 where he began representing businesses and individuals with resolving
IRS and State tax collection, audits and appeals. As a former IRS Revenue Officer and Bankruptcy
Advisor, Tom has earned the reputation as one of the most trusted local tax resolution and
bankruptcy attorneys in Rhode Island and Massachusetts.
Tom joined founding partner Moore McLaughlin in 2005, and they worked together to establish
McLaughlinQuinn as the “go to” tax law firm in the region. Tom has extensive experience
representing businesses and individuals in U.S. Bankruptcy Court, and he is a recognized expert
in handling the complex area of determining the dischargeability of tax liabilities in bankruptcy.
Having worked on both sides, Tom leads the McLaughlinQuinn Tax Resolution Practice Group
and the Bankruptcy Practice Group, which quickly analyze the unique needs of each and every
client and provide tailored tax and bankruptcy legal solutions for each client’s situation. Tom is a
valued resource and frequent speaker to CPA’s and attorneys in Rhode Island, Massachusetts and
beyond.
Representative Matters:
 Specialized representation of contractors, small business owners, and commercial
fishermen with unfiled tax returns, tax collection, and audits.
 Represented a Fortune 500 company in a state tax audit resulting in a favorable settlement
for the company.
 Successfully negotiated an IRS Offer in Compromise which resulted in a $200,000
compromise of the client’s $4,000,000 tax liability.
 Represents bankruptcy trustees in preference, fraudulent transfer and asset recovery
litigation.
 Successfully disputed a proposed $1,600,000 tax assessment in U.S. Tax Court for a local
real estate developer and obtained a $300,000 refund for the client.
 Represented individuals, families and business owners in state and federal tax collection
audit and appeals since 1997.
 Represented an individual in federal bankruptcy which resulted in a discharge of multimillions of dollars of income tax liability.
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Represented a number of local businesses in Chapter 11 reorganization.
Assisted homeowners and their families to prevent mortgage foreclosure so that they could
keep their homes.

Bar Memberships:
 Rhode Island
 Massachusetts
 U.S. District Court—Rhode Island & Massachusetts
 United States Tax Court
 United States Supreme Court
Honors:
 IRS Performance Awards – 10 consecutive years
Education:
 JD, cum laude, Suffolk University
 BA, cum laude, Providence College
Professional Recognitions and Affiliations:
 U.S. Bankruptcy Court, District of Rhode Island, Providence, RI, Local Rules Committee
Member
 Rhode Island Bar Association
 Massachusetts Bar Association
 Boston Bar Association
 American Bankruptcy Institute
 American Bar Association – Tax Section
 Chapter 7 Bankruptcy Trustee – U.S. Bankruptcy Court, District of Rhode Island
Seminars and Publications:
 Internal Revenue Service, Teleseminar, Washington, D.C., Bankruptcy and Federal
Taxation
 Rhode Island Society of CPAs, Seminar, Warwick, RI, Bankruptcy and Federal Taxation
 Rhode Island Bar Association, Annual Meeting, Providence, RI, Bankruptcy Reform Act
 Rhode Island Bar Association, Annual Meeting, Providence, RI, Section 1031 Exchanges
- Moderator
 American Bankruptcy Institute, Northeast Annual Meeting, Stowe, VT, Discharge and
Dischargeability of Federal Taxes
 CPE Associates, Seminar, Providence RI, Current Trends in Tax Collection and
Controversy Cases
 SCORE’S Annual Federal and State Tax Update, Warwick, RI and Providence, RI
 The New England Graduate Accounting Studies Conference, Inc. (NEGASC), Keene, NH
 Rhode Island Association of Public Accountants, Warwick, RI
 CPE Associates, Inc., Rhode Island College, Providence, RI
 Massachusetts Association of Accountants, New England Institute on Taxation
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RESOLUTION OF FEDERAL AND STATE TAX LIABILITIES

WHAT WE WANT CPAS TO KNOW

I.

Strategies for Dealing with the IRS.
A. Overview

1.
IRS employees should be treated as adversaries but not as enemies. The
typical IRS agent is a competent civil servant whose interest is to do their job professionally and
accurately. Don’t become your own IRS horror story.
2.
Remember that IRS employees are bureaucrats. When analyzing what you
want an IRS employee to do for you or your client, remember to first determine what the IRS
employee can do.
3.
The IRS is an administrative agency of the United States government and
is subject to administrative law. Taxpayers enjoy administrative rights that can be used as valuable
tools when representing clients. One example is the Freedom of Information Act, which can be
used to request information from the IRS regarding a taxpayer’s case. If a client switches CPA
firms during the middle of an audit or a pro se taxpayer retains a CPA halfway through an audit, it
is helpful to learn what the IRS already knows.
B. Taxpayer Representatives
Anyone who appears before the IRS on behalf of a taxpayer must meet the
1.
practice requirements of the Treasury Department set forth in Circular No. 230. Persons who may
“practice” before the IRS include attorneys, CPAs and enrolled agents. The requirements of
Circular No. 230 are generally satisfied by the execution of a Power of Attorney (Form 2848).
Note that many state taxing authorities impose practice requirements similar to the IRS and use
Power of Attorney forms that mimic the IRS Form 2848.
2.
CPAs are well-qualified to represent taxpayers in many matters before the
IRS: however, note that:
a. Unlike attorneys, there is no corresponding CPA/client privilege.
Communications between CPAs and clients are discoverable by the
IRS, Department of Justice and state taxing authorities in some
situations.
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b. CPAs cannot file petitions or represent clients in the United States Tax
Court unless the CPA has been admitted to the Tax Court through the
non-attorney examination process.
3.
The best time to retain a tax attorney to assist with an audit is before the
attorney is needed. CPAs competently handle IRS and state audits every day, however, by bringing
in an attorney to manage an audit, some procedural issues can be minimized or open audit issues
resolved earlier in the process. Proactive involvement in the audit management process can lower
a clients’ overall representation cost.
C. The Tax Return – Assessment Statute Expiration Date (“ASED”) Issues
1.

Filing the Return
a. A Taxpayer must file a “sufficient” return, which essentially means (i)
using the proper form; (ii) supplying adequate information to permit
the IRS to calculate the tax; and (iii) signing the form under penalties
of perjury. If a return lacks any of these three characteristics it does
not begin the running of the ASED.
b. The deadline for filing a tax return depends on the type of tax.
Individual income tax returns based on the calendar year must be filed
on or before April 15 of the succeeding year. Returns made on the
basis of a fiscal year must be made on or before the 15th day of the
fourth month following the close of the fiscal year. The filing date for
information returns is governed by IRC § 6071 and Treas. Reg.
§1.6071-1(c). Corporate income tax returns made on the basis of the
calendar year must be filed on or before March 15 of the succeeding
year or in the case of a fiscal year return, must be filed on the 15th day
of the third month following the close of the taxable year. Most returns
can, of course, be extended.
c. Timely filing means that the IRS has “received” the return on or before
the due date. Tax returns are subject to the “mail box rule”. A return
received by the IRS after the due date is nonetheless timely under the
mailbox rule if the return:
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i.

Is postmarked within the prescribed period for filing (including
with regard to a previously filed extension);

ii.

The return is deposited in the U.S. mail in an envelope or wrapper
properly addressed to the applicable IRS office and bearing
sufficient postage; and

iii.
2.

The return is actually received by the IRS.

Extensions of Time
a. An extension for filing a return is permitted by the IRC if (i) the
extension is requested on or before the due date of the return, (ii) the
extension is granted by the IRS, and (iii) the extension period is
reasonable and not longer than 6 months. Note that an extension request
made after the due date of a return is not valid. Also note that an
extension of time to file a return does not extend the time for payment.
b. Taxpayers do not have to explain why an extension is needed in order
to receive the automatic 6 month extension, however, the taxpayer is
required to make full payment of the properly estimated tax for the year
at the time the extension request is filed.

3.

Statutes of Limitations
a. The assessment of any tax must generally be made within a 3-year
period beginning on the date when a return is filed. The taxpayer has
the burden of proving that the return was actually filed and when the
return was filed. A return sent by U.S. registered or certified mail is
prima facie evidence of receipt by the IRS.
b. When the date for filing a return falls on a Saturday, Sunday or legal
holiday, the next succeeding business day is considered the due date of
the return, however, the extended due date does not apply for purposes
of the ASED (Brown v. U.S., 391 F.2d 653 (Ct. Cl. 1968)).
c. Variations on filing rules:

d.
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i.

An early return is considered filed on the due date of the return –
taxpayers cannot start the running of the ASED by filing early.
Conversely, if a return is late filed, the ASED only begins to run
when the return is actually filed.

ii.

Under certain circumstances, the IRS may prepare and file a
return on behalf of a taxpayer (a substitute for return or “SFR”).
SFRs are not considered a return for purposes of the ASED.

There is no ASED in the case of false or fraudulent returns. Likewise,
if no return is filed then the ASED will not begin to run.

e.

In the case of a gross misstatement on a return where the amount the
taxpayer should have reported is more than 25% greater than the
amount actually reported, the ASED is extended to 6 years.

D. Period of Limitations on Collection
1. Following an assessment of taxes made within the applicable ASED, such tax
may be collected by levy or by a proceeding in court begun (i) within 10 years
of the assessment of tax, or (ii) prior to the expiration of any period from
collection agreed upon in writing between the secretary and taxpayer before the
expiration of such 10 year period. The IRS refers to the date on which the 10
year collection period expires as the Collection Statute Expiration Date or
“CSED”.
2. When the IRS initiates a timely court proceeding within the CSED to collect an
unpaid tax, the period during which the tax may be collected is extended and
does not expire until liability for the tax (including through a judgment entered
against the taxpayer) is satisfied or becomes unenforceable through lapse of
time. In practice, if the IRS reduces a tax liability to judgment, the IRS has
extended the CSED for so long as the judgment remains enforceable. In these
cases, the IRS lien priority under IRC § 6325 continues through such extended
period. Since judgments are renewable, the process is potentially open-ended.
3. Suspension of the CSED
IRC § 6503 and the IRM each provide that certain events can suspend the
running of the CSED. Some of the more common events include:
a. Issuance of a statutory notice of deficiency suspends the ASED and
CSED for the period during which assessment or collections are
prohibited (i.e., 90 days or 150 days), plus 60 days thereafter.
b. The filing of a petition in the U.S. Tax Court suspends the running of
the ASED and CSED until 60 days after the Tax Court decision becomes
final.
c. If the taxpayer’s assets are in the custody of the court, the CSED is
suspended for the time of the custody or control plus 6 months
thereafter.
d. If the taxpayer is subject to a case under Title 11 of the United States
Code, the ASED is suspended for the duration of the case plus 60 days
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thereafter and the CSED is suspended for the duration of the case and 6
months thereafter.
e. When a taxpayer files a timely request for a CDP hearing, the CSED is
suspended from the date the IRS receives the request until the taxpayer
withdraws the request or the date the determination from Appeals
becomes final (including any court appeals).
f. When a taxpayer files an Offer in Compromise, the CSED is suspended
(i) while the offer is pending, (ii) for 30 days immediately following
rejection of the offer, and (iii) for the period that a timely filed appeal
of a rejection is being considered in Appeals.
g. When a taxpayer proposes an Installment Agreement, the CSED is
suspended during (i) the time the proposed Installment Agreement is
pending, (ii) for 30 days following the rejection of a proposed
Installment Agreement, (iii) for 30 days following the termination of an
Installment Agreement, and (iv) during the appeal of the termination or
rejection of the Installment Agreement.
4. When the IRS asks for taxpayer permission to extend a statute of
limitations, carefully consider your client’s rights. A copy of IRS Form 872
(Consent to Extend Time to Assess Tax) is attached to this outline.

See IRS Form 872 on Next Page
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872

Form
(Rev. July 2014)

Department of the Treasury-Internal Revenue Service

In reply refer to:

Consent to Extend the Time to Assess Tax

TIN

(Name(s))

taxpayer(s) of
(Address)

and the Commissioner of Internal Revenue consent and agree to the following:
(1) The amount of any Federal

tax due on any return(s) made by or
(Kind of tax)

for the above taxpayer(s) for the period(s) ended

may be assessed at any time on or before

. If a provision
(Expiration date)

of the Internal Revenue Code suspends the running of the period of limitations to assess such tax, then, when, under the Internal
Revenue Code, the running of the period resumes, the extended period to assess will include the number of days remaining in the
extended period immediately before the suspension began.
(2) The taxpayer(s) may file a claim for credit or refund and the Service may credit or refund the tax within 6 months after this
agreement ends, except with respect to the items in paragraph (4).
(3) Paragraph (4) applies only to any taxpayer who holds an interest, either directly or indirectly, in any partnership subject to
subchapter C of chapter 63 of the Internal Revenue Code.
(4) Without otherwise limiting the applicability of this agreement, this agreement also extends the period of limitations for assessing any
tax (including penalties, additions to tax and interest) attributable to any partnership items (see section 6231 (a)(3)), affected items (see
section 6231(a)(5)), computational adjustments (see section 6231(a)(6)), and partnership items converted to nonpartnership items (see
section 6231(b)). Additionally, this agreement extends the period of limitations for assessing any tax (including penalties, additions to
tax, and interest) relating to any amounts carried over from the taxable year specified in paragraph (1) to any other taxable year(s). This
agreement extends the period for filing a petition for adjustment under section 6228(b) but only if a timely request for administrative
adjustment is filed under section 6227. For partnership items which have converted to nonpartnership items, this agreement extends
the period for filing a suit for refund or credit under section 6532, but only if a timely claim for refund is filed for such items.
(5) This Form contains the entire terms of the Consent to Extend the Time to Assess Tax. There are no representations, promises, or
agreements between the parties except those found or referenced on this Form.

With respect to the returns for the period(s) listed in paragraph (1) above, if the three-year period for assessing tax,
under Internal Revenue Code section 6501(a), ended prior to the date of this consent, then this consent serves to extend
the time to assess tax under any other provision of section 6501 for which the period of time to assess tax has not ended
as of the date of this consent.
This consent does not serve to shorten the statutory period of time to assess tax for any return.

Your Rights as a Taxpayer
You have the right to refuse to extend the period of limitations or limit this extension to a mutually agreed-upon issue(s) or mutually
agreed-upon period of time. Publication 1035, Extending the Tax Assessment Period, provides a more detailed explanation of your
rights and the consequences of the choices you may make. If you have not already received a Publication 1035, the publication can be
obtained, free of charge, from the IRS official who requested that you sign this consent or from the IRS' web site at www.irs.gov or by
calling toll free at 1-800-TAX-FORM (1-800-829-3676). Signing this consent will not deprive you of any appeal rights to which you would
otherwise be entitled.
(Space for signature is on the back of this form and signature instructions are attached)
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Form 872 (Rev. 7-2014)

TIN

Period Ending

Expiration Date

December 31, 2018

SIGNING THIS CONSENT WILL NOT DEPRIVE THE TAXPAYER(S) OF ANY APPEAL
RIGHTS TO WHICH THEY WOULD OTHERWISE BE ENTITLED.
YOUR SIGNATURE HERE

—►

(Date signed)
(Type or Print Name)

I am aware that I have the right to refuse to sign this consent or to limit the extension to mutually agreed-upon issues and/or period of time as set forth in
I.R.C. § 6501(c)(4)(B).
SPOUSE'S SIGNATURE

—►

(Date signed)
(Type or Print Name)

I am aware that I have the right to refuse to sign this consent or to limit the extension to mutually agreed-upon issues and/or period of time as set forth in
I.R.C. § 6501(c)(4)(B).
TAXPAYER'S REPRESENTATIVE
SIGN HERE
(Only needed if signing on
behalf of the taxpayer.)

—►

(Date signed)
(Type or Print Name)

I am aware that I have the right to refuse to sign this consent or to limit the extension to mutually agreed-upon issues and/or period of time as set forth in
I.R.C. § 6501(c)(4)(B). In addition, the taxpayer(s) has been made aware of these rights.
If this document is signed by a taxpayer's representative, the Form 2848, Power of Attorney and Declaration of Representative, or other power of
attorney document must state that the acts authorized by the power of attorney include representation for the purposes of Subchapter C of Chapter 63 of
the Internal Revenue Code in order to cover items in paragraph (4).
CORPORATE
NAME

—►
—►

(Title)

(Date signed)

(Title)

(Date signed)

(Type or Print Name)

CORPORATE
OFFICER(S)
SIGN HERE

—►

(Type or Print Name)

I (we) am aware that I (we) have the right to refuse to sign this consent or to limit the extension to mutually agreed-upon issues and/or period of time as
set forth in I.R.C. § 6501 (c)(4)(B).

INTERNAL REVENUE SERVICE SIGNATURE AND TITLE

(IRS Official's Name - see instructions)

(IRS Official's Title - see instructions)

(IRS Official's Signature - see instructions)
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(Date signed)

Form 872 (Rev. 7-2014)

Instructions
If this consent is for:
•

Income tax, self-employment tax, or FICA tax on tips and is made for any year(s) for which a joint return was filed, both husband and
wife must sign the original and copy of this form unless one, acting under a power of attorney, signs as agent for the other. The
signatures must match the names as they appear on the front of this form.

•

Gift tax and the donor and the donor's spouse elected to have gifts to third persons considered as made one-half by each, both
husband and wife must sign the original and copy of this form unless one, acting under a power of attorney, signs as agent for the
other. The signatures must match the names as they appear on the front of this form.

•

Chapter 41, 42, or 43 taxes involving a partnership or is for a partnership return, only one authorized partner need sign.

•

Chapter 42 taxes, a separate Form 872 should be completed for each potential disqualified person, entity, or foundation manager
that may be involved in a taxable transaction during the related tax year. See Revenue Ruling 75-391, 1975-2C.B 446.

If you are an attorney or agent of the taxpayer(s), you may sign the consent provided the action is specifically authorized by a power of
attorney. If the power of attorney was not previously filed, you must include it with this form.
If you are acting as a fiduciary (such as executor, administrator, trustee, etc.) and you sign this consent, attach Form 56, Notice
Concerning Fiduciary Relationship, unless it was previously filed.
If the taxpayer is a corporation, sign this consent with the corporate name followed by the signature and title of the officer(s) authorized
to sign.

Instructions for Internal Revenue Service Employees
Complete the delegated IRS official's name and title of the employee who is signing the form on behalf of the IRS.
An IRS official delegated authority under Delegation Order 25-2 must sign and date the consent. (IRM 1.2.52.3)
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E. Other Issues Effected by Periods of Limitation
1. Period of limitation on filing a claim for refund (IRS).
Claim must be filed within 3 years from the time the return was filed or 2 years
from the time the tax was paid, whichever expires later, or if no return was filed
by the taxpayer, within 2 years from the time the tax was paid.
2. Period of limitation on filing claim for refund (RI).
Claim for credit or refund of an overpayment of tax shall be filed by the
taxpayer within three (3) years from the time the return was filed or two (2)
years from the time the tax was paid, whichever of these periods expires the
later, or if no return was filed by the taxpayer, within two (2) years from the
time the tax was paid.
3. In Connecticut, the period of limitations on filing a claim for refund functions
differently.
Generally, the amended return must be filed within three years after the due
date of the original return. However, if a taxpayer is financially disabled, the
time to file a claim is extended for as long as the taxpayer is financially disabled.
II.

Audits
A. Overview
1. The IRS believes that taxpayer compliance will be maximized if audits are
directed to returns that maximize the likelihood of a positive adjustment in
revenue. Therefore, returns are typically identified on the basis of their
potential for tax changes in favor of the IRS. The IRS receives approximately
115 million individual returns and 85 million business returns each year. The
number of returns audited by the IRS is very small – the IRS lacks the capacity
to audit a significant percentage of returns.
2. The IRS uses computer technology and screening techniques to identify the best
audit prospects. Returns are ranked by computer analysis in terms of audit
potential and returns with the highest probability of error in reporting are
reviewed manually by an IRS agent prior to being selected for examination.
3. Not all returns flagged by the IRS computer system are audited. Some returns
flagged for errors such as the failure to report income reported on a Form W2
or Form 1099 result in the issuance of a “matching error” letter referred to as a
CP2000.
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B. Audit Tips
Generally, one of the few advantages that a taxpayer has is the ability to present
and educate the audit agent on the factual issues of the case. Some tips to keep in
mind during an audit include:
1. The taxpayer should almost never be present at an audit.
2. Keep track of all documents given to the IRS.
3. Respond to information requests from the IRS promptly but do not provide
more information than necessary to answer IRS questions.
4. Remain aware of all issues in play and the possible outcomes. For example,
audits involving large sums of unreported income must be handled far more
delicately than an audit limited to substantiating a business expense or
mathematical adjustment.
5. Know when to seek help. Audits involving significant unreported income
and/or other potential criminal issues require attorney intervention
immediately.
C. Matching Errors – Minimizing Audit Risk
1. The Form 1099K, reporting Proceeds from Electronic Payment Transactions
has been in use for several years, however, the IRS is still improving how the
data on these forms should be incorporated within its return risk analysis tool.
The downside to Form 1099K, when used to report, for example, credit card
sales for a business, is that the Form 1099K reports a gross figure which
includes amounts not properly includable in gross receipts for accounting
purposes. Consider the following example:
ABC Corp. receives a Form 1099K for TY2016 reporting $100 in
gross receipts from electronic payment transactions. The Form
1099K represents ABC Corp.’s sole source of income during
TY2016. ABC Corp. files its federal income tax return for TY2016
reporting $90 in gross receipts. When preparing ABC Corp.’s
return, the preparer netted the gross proceeds reported on the
Form1099K against non-receipt deposits such as sales taxes (6%)
and credit card processing fees (4%), reporting the resulting gross
receipts figure on ABC Corp.’s return. The return will be flagged
for examination because gross receipts on the return are less than
the gross proceeds on the Form 1099K.
{00050497.1}
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The problem is that the IRS computer system is not sophisticated
enough yet to handle netting of proceeds and non-receipt deposits.
To avoid this situation, the return preparer should have reported
gross receipts of $100 and then deducted $6 for sales tax paid and
$4 for credit card processing fees.
D. Duty to Report Federal Changes
Following the conclusion of an audit, taxpayers are under an obligation to report
federal changes to state taxing authorities by filing amended state returns.

III.

Connecticut:

Within 90 days of a federal audit change, a taxpayer must
file an amended Connecticut return reporting the federal
change. The taxpayer must attach the Revenue Agent Report
to the amended Connecticut return.

Rhode Island:

Within 90 days of a federal audit change, a taxpayer must
file an amended Rhode Island return reporting the federal
change.

Massachusetts:

Within 1 year of a change in federal income tax, a taxpayer
must file an amended state return and pay any additional
state tax due. The taxpayer must include a copy of the
applicable IRS CP2000 or Revenue Agent Report supporting
the changes.

Innocent Spouse Relief
Married taxpayers filing a joint return are jointly and severally liable for the income
tax arising from that joint return (tax in this case includes penalties, additions to tax
and interest). Nonetheless, IRC § 6015(b) and (c) specify two sets of circumstances
under which relief from joint and several liability is available in cases involving
understatements of tax. If neither § 6015(b) or (c) apply, the IRS is authorized by §
6015(f) to grant equitable relief if, based on all of the facts and circumstances, it is
inequitable to hold a requesting spouse liable for any unpaid tax or any deficiency.
A. IRC § 6015(b) is modeled after form § 6013(e), the prior innocent spouse statute,
and potentially provides relief to all joint filers who meet the applicable
requirements including, for example, that the tax liability in question is attributable
to solely the non-requesting spouse.
B. IRC § 6015(c) provides relief in the form of separation of liability, for taxpayers
who are no longer married to, are legally separated from, or not living together
with the person with whom they filed a joint return.
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C. IRC 6015(f) authorizes the IRS to grant relief if, taking into account all facts and
circumstances, it is inequitable to hold the requesting spouse liable for any unpaid
tax. This is considered to be a remedy of last resort.
A copy of IRS Form 8857 (Request for Innocent Spouse Relief) is included with the
materials for this presentation.

See IRS Form 8857 Beginning on Next Page
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8857

Form
(Rev. January 2014)
Department of the Treasury
Internal Revenue Service (99)

Request for Innocent Spouse Relief
OMB No. 1545-1596
▶

Information about Form 8857 and its separate instructions is at www.irs.gov/form8857.

Important things you should know

• Do not file this form with your tax return. See Where To File in the instructions.
• Review and follow the instructions to complete this form. Instructions can be obtained at www.irs.gov/form8857 or by calling
1-800-TAX-FORM (1-800-829-3676).
• While your request is being considered, the IRS generally cannot collect any tax from you for the year(s) you request relief.
However, filing this form extends the amount of time the IRS has to collect the tax you owe, if any, for those years.
• The IRS is required by law to notify the person on line 5 that you requested this relief. That person will have the opportunity to
participate in the process by completing a questionnaire about the tax years you enter on line 3. This will be done before the IRS
issues preliminary and final determination letters.
• The IRS will not disclose the following information: your current name, address, phone numbers, or employer.

Part I

Should you file this form?

Generally, both you and your spouse are responsible, jointly and individually, for paying any tax, interest, or penalties from your joint
return. If you believe your current or former spouse should be solely responsible for an erroneous item or an underpayment of tax from
your joint tax return, you may be eligible for innocent spouse relief.
Innocent spouse relief may also be available if you were a resident of a community property state (see list of community property
states in the instructions) and did not file a joint federal income tax return and you believe you should not be held responsible for the
tax attributable to an item of community income.
1

2

Do either of the paragraphs above describe your situation?
Yes. You should file this Form 8857. Go to question 2.
No. Do not file this Form 8857, but go to question 2 to see if you need to file a different form.
Did the IRS take your share of a joint refund from any tax year to pay any of the following past-due debt(s) owed ONLY by your
spouse? • Child support • Spousal support • Student loan (or other federal nontax debt) • Federal or state taxes
Yes. You may be able to get back your share of the refund. See Form 8379, Injured Spouse Allocation, and the instructions to that
form. Go to question 3 if you answered "Yes" to question 1.

3

No. Go to question 3 if you answered "Yes" to question 1. If you answered "No" to question 1, do not file this form.
If you determine you should file this form, enter each tax year you want innocent spouse relief. It is important to enter the
correct year. For example, if the IRS used your 2011 income tax refund to pay a 2009 joint tax liability, enter tax year 2009, not tax
year 2011.
Tax Year
Tax Year

Part II
4

Tax Year
Tax Year

Tax Year
Tax Year

Tell us about yourself and your spouse for the tax years you want relief

Your current name (see instructions)

Your social security number

Address where you wish to be contacted. If this is a change of address, see instructions.
Number and street or P.O. box

Apt. no.

City, town or post office, state, and ZIP code. If a foreign address, see instructions.

5

Best or safest daytime phone
number (between 6 a.m. and 5
p.m. Eastern Time)

Who was your spouse for the tax years you want relief? File a separate Form 8857 for tax years involving different spouses or
former spouses.
That person’s current name
Social security number (if known)
Current home address (number and street) (if known). If a P.O. box, see instructions.
City, town or post office, state, and ZIP code. If a foreign address, see instructions.

For Privacy Act and Paperwork Reduction Act Notice, see instructions.
13

County

Cat. No. 24647V

Apt. no.
Daytime phone number (between
6 a.m. and 5 p.m. Eastern Time)

Form 8857 (Rev. 1-2014)

Page 2

Form 8857 (Rev. 1-2014)

Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part II
6

Tell us about yourself and your spouse for the tax years you want relief (Continued)

What is the current marital status between you and the person on line 5?
Married and still living together
Married and living apart since
MM

DD

YYYY

MM

DD

YYYY

MM

DD

YYYY

MM

DD

YYYY

Widowed since

Attach a photocopy of the death certificate and will (if one exists).

Legally separated since

Attach a photocopy of your entire separation agreement.

Divorced since

7

Attach a photocopy of your entire divorce decree.

Note. A divorce decree stating that your former spouse must pay all taxes does not necessarily mean you qualify for relief.
What was the highest level of education you had completed when the return(s) were filed? If the answers are not the same for all
tax years, explain.
Did not complete high school
High school diploma or equivalent
Some college
College degree or higher. List any degrees you have ▶
List any college-level business or tax-related courses you completed ▶
Explain ▶

8

Were you or other members of your family a victim of spousal abuse or domestic violence, or suffering the effects of such
abuse during any of the tax years you want relief or when any of the returns were filed for those years?
Yes. If you want the IRS to consider this information in making its determination, complete Part V of this form in addition to other
parts of the form. First read the instructions for Part V, to understand how the IRS will proceed with evaluating your claim for relief
in these circumstances.
If you checked “Yes” above, we will put a note on your separate account. This will enable us to respond appropriately and be
sensitive to your situation. We will remove the note from your account if you request it (as explained in the instructions).
If you do not want us to put a note on your account, check here . . . . . . . . . . . . . . . . . . . ▶

9

No. Complete the other parts of this form except for Part V.
When any of the returns listed on line 3 were filed, did you have a mental or physical health problem or do you have a mental
or physical health problem now? If the answers are not the same for all tax years, explain below.
Yes. Attach a statement to explain the problem and when it started. Provide photocopies of any documentation, such as
medical bills or a doctor’s report or letter.
No.
Explain ▶

10

Is there any information you are afraid to provide on this form, but are willing to discuss?
Yes
No

Part III

Tell us if and how you were involved with finances and preparing returns for those tax years

11

Did you agree to file a joint return?
Explain why or why not ▶

12

Did you sign the joint return? See instructions.
Explain why or why not ▶

Yes

No

Yes

No

Form 8857 (Rev. 1-2014)
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Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part III
13

Tell us if and how you were involved with finances and preparing returns for those tax years (Continued)

What was your involvement with preparing the returns? Check all that apply and explain, if necessary. If the answers are not the
same for all tax years, explain.
You were not involved in preparing the returns.
You filled out or helped fill out the returns.
You gathered receipts and cancelled checks.
You gave tax documents (such as Forms W-2, 1099, etc.) for the preparation of the returns.
You reviewed the returns before they were filed.
You did not review the returns before they were filed. Explain below why you did not review the returns.
You did not know a joint return was filed.
Other ▶
Explain how you were involved ▶

14

When the returns were filed, what did you know about any incorrect or missing information? Check all that apply and explain, if
necessary. If the answers are not the same for all tax years, explain below.
You knew something was incorrect or missing, but you said nothing. Explain below.
You knew something was incorrect or missing and asked about it. Explain below.
You did not know anything was incorrect or missing.
Not applicable. There was no incorrect or missing information.
Explain ▶

15

When any of the returns were filed, what did you know about the income of the person on line 5? Check all that apply and
explain, if necessary. If the answers are not the same for all tax years, explain.
You knew that the person on line 5 had income.
List each type of income on the lines provided below. (Examples are wages, social security, gambling winnings, or selfemployment business income.) Enter each tax year and the amount of income for each type you listed. If you do not know any
details, enter “I don’t know.”

You knew that the person on line 5 was self-employed and you helped with the books and records.
You knew that the person on line 5 was self-employed and you did not help with the books and records.
You knew that the person on line 5 had no income.
You did not know whether the person on line 5 had income.
Explain why you did not know whether the person on line 5 had income ▶
16

When the returns were filed, did you know if the returns showed a balance due to the IRS for those tax years? If the answers
are not the same for all tax years, explain.
Yes. Explain when and how you thought the amount of tax reported on the return would be paid ▶

No. Explain why you did not know the return showed a balance due. ▶

17

Not applicable. There was no balance due on the return.
When any of the returns were filed, were you having financial problems (for example, bankruptcy or bills you could not pay)? If the
answers are not the same for all tax years, explain.
Yes. Explain ▶
No.
Did not know. Explain ▶
Form
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Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part III
18

Tell us if and how you were involved with finances and preparing returns for those tax years (Continued)

For the years you want relief, how were you involved in the household finances? Check all that apply. If the answers are not the
same for all tax years, explain.
You were not involved in handling money for the household. Explain below.
You knew the person on line 5 had separate accounts.
You had joint accounts with the person on line 5, but you had limited use of them or did not use them. Explain below.
You used joint accounts with the person on line 5. You made deposits, paid bills, balanced the checkbook, or reviewed the
monthly bank statements.
You made decisions about how money was spent. For example, you paid bills or made decisions about household purchases.
Other ▶
Explain anything else you want to tell us about your household finances ▶

19

Did you (or the person on line 5) incur any large expenses, such as trips, home improvements, or private schooling, or make
any large purchases, such as automobiles, appliances, or jewelry, during any of the years you want relief or any later years?
Yes. Describe (a) the types and amounts of the expenses and purchases and (b) the years they were incurred or made.

20

No.
Has the person on line 5 ever transferred assets (money or property) to you? (Property includes real estate, stocks, bonds, or
other property that you own or possess now or possessed in the past.) See instructions.
Yes. List the assets, the dates they were transferred, and their fair market values on the dates transferred. If the property was
secured by any debt (such as a mortgage on real estate), explain who was responsible for making payments on the debt, how much
was owed on the debt at the time of transfer and whether the debt has been satisfied. Explain why the assets were transferred to you.
If you no longer possess or own the assets, explain what happened with the assets.

No.

Part IV
21

Tell us about your current financial situation

Tell us about your assets. Your assets are your money and property. Property includes real estate, motor vehicles, stocks, bonds,
and other property that you own. In the table below, list the amount of cash you have on hand and in your bank accounts. Also list
each item of property, the fair market value (as defined in the instructions) of each item, and the balance of any outstanding loans you
used to acquire each item. Do not list any money or property you listed on line 20.
Description of Assets

Fair Market Value

Balance of Any Outstanding Loans
You Used To Acquire the Asset

Form
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Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part IV
22
23

Tell us about your current financial situation (Continued)

How many people are currently in your household, including yourself?
Adults
Tell us your current average monthly income and expenses for your entire household.

Children

Monthly Income — If family or friends are helping to support you, include the amount of support as gifts below.

Amount

Gifts
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Wages (Gross pay) . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Unemployment . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Social security . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Government assistance, such as housing, food stamps, grants . . . . . . . . . . . . . .
Alimony
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Child support . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Self-employment business income . . . . . . . . . . . . . . . . . . . . . .
Rental income
. . . . . . . . . . . . . . . . . . . . . . . . . . . .
Interest and dividends . . . . . . . . . . . . . . . . . . . . . . . . . .
Other income, such as disability payments, gambling winnings, etc. List each type below:
Type
Type
Type
Total Monthly Income

Monthly Expenses — Enter all expenses, including expenses paid with income from gifts.
Food and Personal Care:
Food . . . . . . . . . . . . . . . . . . . . . . .
Housekeeping supplies
. . . . . . . . . . . . . . . . .
Clothing and clothing services . . . . . . . . . . . . . . .
Personal care products and services . . . . . . . . . . . . .
Transportation:
Auto loan/lease payment, gas, insurance, licenses, parking, maintenance, etc.
Public transportation . . . . . . . . . . . . . . . . . .
Housing and Utilities:
Rent or mortgage . . . . . . . . . . . . . . . . . . .
Real estate taxes and insurance
. . . . . . . . . . . . . .
Electric, oil, gas, water, trash, etc.
. . . . . . . . . . . . .
Telephone and cell phone
. . . . . . . . . . . . . . . .
Cable and Internet
. . . . . . . . . . . . . . . . . .
Medical:
Health insurance premiums . . . . . . . . . . . . . . . .
Out-of-pocket expenses
. . . . . . . . . . . . . . . .
Other:
Child and dependent care
. . . . . . . . . . . . . . . .
Caregiver expenses
. . . . . . . . . . . . . . . . . .
Income tax withholding (federal, state, and local)
. . . . . . . . .
Estimated tax payments . . . . . . . . . . . . . . . . .
Term life insurance premiums
. . . . . . . . . . . . . . .
Retirement contributions (employer required)
. . . . . . . . . .
Retirement contributions (voluntary)
. . . . . . . . . . . . .
Union dues . . . . . . . . . . . . . . . . . . . . .
Unpaid state and local taxes (minimum payment)
. . . . . . . . .
Student loans (minimum payment)
. . . . . . . . . . . . .
Court-ordered debt payments (for example, court- or agency-ordered child
garnishments). List each type below:
Type
Type
Type
Miscellaneous

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

Amount

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.
.
.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
. . . . . .
support, alimony

. .
. .
. .
. .
. .
. .
. .
. .
. .
. .
and

. . . . . . . .
Total Monthly Expenses
Form 8857 (Rev. 1-2014)
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Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part V

Complete this part if you were (or are now) a victim of domestic violence or spousal abuse

As stated in line 8, providing this additional information is not mandatory but may strengthen your request. Additionally, if you prefer to provide this
information orally, check the "Yes" box on line 10.
If you were (or are now) a victim of domestic violence or spousal abuse by the person on line 5, the IRS will consider the information you provide in
this part to determine whether to grant innocent spouse relief. However, the IRS is required by law to notify the person on line 5 that you requested
this relief. There are no exceptions to this rule. That person will have the opportunity to participate in the process by completing a questionnaire about
the tax years you entered on line 3. This will be done before the IRS issues preliminary and final determination letters. However, the IRS is also
required by law to keep all the personal identifying information (such as current names, addresses, and employment-related information) of both you
and the person on line 5 confidential. This means that the IRS cannot disclose one person's information to the other person. If the IRS does not grant
you relief and you choose to petition the Tax Court, your personal identifying information is available, unless you ask the Tax Court to withhold it.
The person on line 5 will receive a questionnaire about the tax years you entered on line 3. Except for your current name, address, phone numbers,
and employer, this form and any attachments could be disclosed to the person on line 5. If you have any privacy concerns, see instructions.
The IRS understands and is sensitive to the effects of domestic violence and spousal abuse, and encourages victims of domestic violence to call 911
if they are in immediate danger. If you have concerns about your safety, please consider contacting the 24-Hour (Confidential) National Domestic
Violence Hotline at 1-800-799-SAFE (7233), or 1-800-787-3224 (TTY), or 1-855-812-1001 (Video Phone Only for Deaf Callers) before you file this form.
A representative from the IRS may call you to gather more information and discuss your request. Be sure you enter your correct contact information
on line 4.
24a

During any of the tax years for which you are seeking relief or when any of the returns were filed for those years, did the person on line 5 do
any of the following? Check all that apply. (Note. If this does not apply to you, skip lines 24a, b, and c, and complete lines 25 through 29.)
Physically harm or threaten you, your children, or other members of your family.
Sexually abuse you, your children, or other members of your family.
Make you afraid to disagree with him/her.
Criticize or insult you or frequently put you down.
Withhold money for food, clothing, or other basic needs.
Make most or all the decisions for you, including financial decisions.
Restrict or control who you could see or talk to or where you could go.
Isolate you or keep you from contacting your family members and/or friends.
Cause you to fear for your safety in any other way.
Stalk you, your children, or other members of your family.
Abuse alcohol or drugs.

b Describe the abuse you experienced, including approximately when it began and how it may have affected you, your children, or
other members of your family. Explain how this abuse affected your ability to question the reporting of items on your tax return or
the payment of the tax due on your return.

c

25
26
27
28

29

Attach photocopies of any documentation you have, such as:
• Protection and/or restraining order.
• Injury photographs.
• Police reports.
• A statement from someone who was aware of or witnessed the
abuse or the results of the abuse (notarized if possible).
• Medical records.
•
Any other documentation you may have.
• Doctor's report or letter.
Are you afraid of the person listed on line 5?
Yes
No
Does the person listed on line 5 pose a danger to you, your children, or other members of your family?
Yes
No
Were the police, sheriff, or other law enforcement ever called?
Yes
No
Was the person listed on line 5 charged or arrested for abusing you, your children, or other members of your family?
Yes. Provide details below.

No
Have you sought help from a local domestic violence program?
Yes. Provide details below.

No
18
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Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Part VI
30

Part VII
31

Additional Information

Please provide any other information you want us to consider in determining whether it would be unfair to hold you liable for
the tax.

Tell us if you would like a refund

By checking this box and signing this form, you are indicating that you would like a refund if you qualify for relief and if you
already paid the tax. See instructions
. . . . . . . . . . . . . . . . . . . . . . . . . . . .

Caution
By signing this form, you understand that, by law, we must contact the person on line 5. See instructions for details.

Keep a copy
for your
records.

Paid
Preparer
Use Only
19

Under penalties of perjury, I declare that I have examined this form and any accompanying schedules and statements, and to the best of my knowledge and
belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

▲

Sign
Here

Your signature

Print/Type preparer’s name

Date

Preparer's signature

Date

Check
if
self-employed

Firm’s name

▶

Firm's EIN

Firm's address

▶

Phone no.

PTIN

▶

Form 8857 (Rev. 1-2014)

IV.

Bankruptcy Related Issues.
Certain tax liabilities are dischargeable in bankruptcy proceedings – however a careful
analysis of a taxpayer’s account history must be undertaken to determine whether or
not a tax liability is dischargeable. In addition, the dischargeability analysis can be
hampered or otherwise upset by matters including late filed returns. Two recent
judicial decisions concerning late filed returns and tax dischargeability include:
1. In re: Boudreau, 562 B.R. 853 (Bankr. D.R.I. 2017); and
2. Fahey v. Mass Dept. of Revenue (In re: Fahey), 779 F.3d 1 (1st Cir. 2015).

V.

Underpaid Income Taxes – Current Interest Rates (per annum)
Federal:

4% (federal short term rate plus 3%)

Connecticut:

12% (1% per month)

Rhode Island:

18%

Massachusetts:

5% (federal short term rate plus 4%)

Maine:

7%

Vermont:

5.6%

New Hampshire: 5% (note that while NH does not have a personal income tax, NH
does assess a 5% tax on interest and dividends).
VI.

Update on IRS Collection Standards and Offers in Compromise
IRS National and Local Standards and Offer in Compromise Forms begin on Next
Page

{00050497.1}
20

2017 Allowable Living Expenses National Standards
Expense
Food
Housekeeping supplies
Apparel & services
Personal care products & services
Miscellaneous
Total

More than four persons
For each additional person, add to fourperson total allowance:

SB/SE - Research - Team #3
21

One Person
$345
$32
$83
$36
$143
$639

Two Persons
$612
$65
$138
$63
$254
$1,132

Three Persons
$737
$66
$193
$73
$309
$1,378

Four Persons
$845
$65
$293
$77
$370
$1,650

Additional
Persons
Amount
$325

1 of 1

March 2017

2017 Allowable Living Expenses Health Care Standards

Under 65
65 and Older

Out of Pocket
Costs
$49
$117

Please note that the standards change. We recommend you check the
irs.gov website periodically to assure you have the latest version.
22

Connecticut - Local Standards: Housing and Utilities

Page 1 of 1

Connecticut - Local Standards: Housing and Utilities
Disclaimer:IRS Collection Finandal Standards are intended for use In calculating repayment of
delinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense information for use in bankruptcy calculations can be found on the
website for the U S Trustee Program.

The housing and utilities standards are derived from U.S. Census Bureau. American Community
Survey and Bureau of L.abor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for

determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards include mortgage or rent, property taxes, interest, insurance,
maintenance, repairs, gas, electric, water, heating oil, garbage collection, residential telephone
service, cell phone service, cable television, and Intemet service. The tables include five categories
for one,two,three, four, and five or more persons in a household.

The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities
standards, the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.

County

Housing and

Housing and

Housing and

Housing and

Utilities for a

Utilities for a

Utiiities for a

Utiiities for a

Utilities for a

Family of 1

Family of 2

Family of 3

Family of 4

Family of 5 or

Housing and

more

Fairfield

2.496

2,931

3,089

3,444

3,500

1,834

2,154

2,270

2,531

2,572

1,819

2,136

2,251

2,510

2,550

1,968

2,312

2,436

2,716

2,760

1,897

2,228

2,348

2,618

2,660

1,785

2,096

2,209

2,463

2,503

1,858

2,182

2,299

2,563

2,605

1,631

1,916

2,019

2,251

2,288

County
Hartford

County
Litchfield

County
Middlesex

County
New Haven

County
New
London

County
Tolland

County
Windham

County

23
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New Hampshire - Local Standards: Housing and Utilities
Disclaimer:IRS Collection Financial Standards are intended for use in calculating repayment of
delinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense information for use in bankruptcy calculations can be found on the
website for the U.S. Trustee Program.

The housing and utilities standards are derived from U.S. Census Bureau, American Community
Survey and Bureau of Labor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for

determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards include mortgage or rent, property taxes, interest, insurance,
maintenance, repairs, gas, eiectric, water, heating oil, garbage collection, residential telephone
service, cell phone service, cable television, and Internet service. The tables include five categories
for one, two,three, four, and five or more persons in a household.

The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities
standards,the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.

County

Housing and

Housing and

Housing and

Housing and

Utirrties for a

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Family of 1

Family of 2

Family of 3

Family of4

Family of 5 or

Housing and

more

Belknap

1,629

1,913

2,016

2,248

2,284

1,464

1,720

1,812

2,020

2,053

1,591

1,869

1,969

2,195

2,231

County
Carroll

County
Cheshire

County

Coos County

1,231

1,445

1,523

1,698

1,726

Grafton

1,538

1,807

1.904

2,123

2,157

Hillsborough
County

1,899

2,230

2,350

2,620

2,663

Merrimack

1,785

2,096

2,209

2,463

2,503

Rockingham
County

2,015

2,367

2,494

2,781

2,826

Strafford

1,771

2,080

2,192

2,444

2,484

1,543

1,813

1,910

2,130

2,164

County

County

County
Sullivan

County

24
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Page 1 of 1

Maine - Local Standards: Housing and Utilities
Disclaimer:IRS Collection Financial Standards are intended for use in calculating repayment of
delinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense information for use in bankruptcy calculations can be found on the
website for the U.S. Trustee Program.

The housing and utilities standards are derived from U.S. Census Bureau, American Community
Survey and Bureau of Labor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for

determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards include mortgage or rent, property taxes, interest, insurance,
maintenance, repairs, gas, electric, water, heating oil, garbage collection, residential telephone

service, cell phone service, cable television, and Internet service. The tables include five categories
for one, two, three, four, and five or more persons in a household.

The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities

standards,the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.

County

Housing and

Housing and

Housing and

Housing and

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Family of 1

Family of 2

Family of 3

Family of4

Family of S or

Housing and

more

Androscoggin
County

1,344

1,578

1,663

1,854

1,884

Aroostook

1,047

1,230

1,296

1,445

1,468

1,630

1,914

2,017

2,249

2,285

1,126

1,322

1,393

1,553

1,578

1,293

1,518

1,600

1,784

1,813

1,235

1,451

1,529

1,705

1,732

Knox County

1,356

1,592

1,678

1,871

1,901

County
Cumberland

County
Franklin

County
Hancock

County
Kennebec

County

Lincoln County

1,239

1,455

1,533

1,709

1,737

Oxford County

1,165

1,368

1,442

1,608

1,634

Penobscot

1,237

1,453

1,531

1,707

1,735

1,046

1,229

1,295

1,444

1,467

Sagadahoc
County

1,411

1,657

1,746

1,947

1,978

Somerset

1,092

1,282

1,351

1,506

1,531

Waldo County

1,235

1,450

1,528

1,704

1,731

Washington
County

1,102

1,294

1,364

1,521

1,545

York County

1,542

1,812

1,909

2,129

2,163

County
Piscataquis

County

County
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Massachusetts - Local Standards: Housing and Utilities
Disclaimer:IRS Collection Finandal Standards are intended for use in calculating repayment of
ddinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense information for use in bankmptcy calculations can be found on the
website for the U.S. Trustee Program.

The housing and utilities standards are derived from U.S. Census Bureau, American Community
Survey and Bureau of Labor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for

determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards include mortgage or rent, property taxes, interest, insurance,
maintenance, repairs, gas, electric, water, heating oil, garbage collection, residential telephone
service, cell phone service, cable television, and Internet service. The tables include five categories
for one,two,three, four, and five or more persons in a household.
The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities
standards, the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.
Maximum Monthly Allowance

County

Housing and

Housing and

Housing and

Housing and

Housing and

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Family of 1

Family of 2

Family of3

Family of4

Family of 5 or
more

1,778

2,088

2,200

2,453

2,493

1,431

1,681

1,771

1,975

2,007

1,780

2,091

2,203

2,456

2,496

2,234

2,624

2,765

3,083

3,133

2,088

2,429

2,560

2,854

2,900

1,504

1,767

1,862

2,076

2,110

Hampden
County

1,528

1,795

1,891

2,108

2,143

Hampshire

1,656

1,945

2,049

2,285

2,322

2,236

2,626

2,767

3,085

3,135

2,561

3,008

3,170

3,535

3,592

2,222

2,610

2,750

3,066

3,116

Plymouth
County

2,015

2,367

2,494

2,781

2,826

Suffolk

2,085

2,448

2,580

2,877

2,923

1,805

2,120

2,234

2,491

2,531

Barnstable

County
Berkshire

County
Bristol

County
Dukes

County
Essex

County
Franklin

County

County
Middlesex

County
Nantucket

County
Norfolk

County

County
Worcester

County
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Rhode Island - Local Standards; Housing and Utilities
Disclaimer:IRS Collection Financial Standards are intended for use in calculating repayment of
delinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense infyrmation for use in bankruptcy calculations can be found on the
website for the U.S. Trustee Proaram.

The housing and utilities standards are derived from U.S. Census Bureau, American Community
Survey and Bureau of Labor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for

determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards include mortgage or rent, property taxes, interest, insurance,

maintenance, repairs, gas, electric, water, heating oil, garisage collection, residential telephone
service, cell phone service, cable television, and Internet service. The tables include five categories
for one, two,three, four, and five or more persons in a household.

The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities
standards, the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.

County

Housing and

Housing and

Housing and

Housing and

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Family of 1

Family of 2

Family of 3

Family of 4

Family of S or

Housing and

more

2,015

2,367

2,494

2,781

2,826

Kent County

1,733

2,036

2,145

2,392

2,430

Newport

1,972

2,316

2,440

2,721

2,765

1,688

1,982

2,089

2,329

2,367

1,875

2,203

2,321

2,588

2,630

Bristol

County

County
Providence

County
Washington
County
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Vermont - Local Standards; Housing and Utilities
Disclaimer:IRS Collection Financial Standards are intended for use in calculating repayment of
delinquent taxes. These Standards are effective on March 27, 2017for purposes offederal tax
administration only. Expense information for use in bankruptcy calculations can be found on the
website for the U.S. Trustee Program.

The housing and utilities standards are derived from U.S. Census Bureau, American Community
Survey and Bureau of Labor Statistics data, and are provided by state down to the county level. The
standard for a particular county and family size includes both housing and utilities allowed for a
taxpayer's primary place of residence. Generally, the total number of persons allowed for
determining family size should be the same as those allowed as exemptions on the taxpayer's most
recent year income tax return.

Housing and utilities standards indude mortgage or rent, property taxes, interest, insurance,
maintenance, repairs, gas, electric, water, heating oil, garbage collection, residential telephone
service, cell phone service, cable television, and Internet service. The tables indude five categories
for one, two, three, four, and five or more persons in a household.

The taxpayer is allowed the standard amount, or the amount actually spent on housing and utilities,
whichever is less. If the amount claimed is more than the total allowed by the housing and utilities
standards, the taxpayer must provide documentation to substantiate those expenses are necessary
living expenses.
fiflaximum Monthly Allowance
County

Housing and

Housing and

Housing and

Housing and

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Utilities for a

Family of 1

Family of 2

Family of 3

Family of4

Family of 5 or

Housing and

more

1,548

1,818

1,916

2,136

2,171

Bennington
County

1,436

1,686

1,777

1,981

2,013

Caledonia

1,347

1,582

1,667

1,859

1,889

1,716

2,016

2,124

2,368

2,406

1,179

1,385

1,459

1,627

1,653

1,451

1,704

1,796

2,003

2,035

1,639

1,925

2,028

2,261

2,298

1,532

1,799

1,896

2,114

2,148

Orange
County

1,425

1,673

1,763

1,966

1,997

Orleans

1,240

1,457

1,535

1,712

1,739

1,414

1,661

1,750

1,951

1,983

Washington
County

1,562

1,834

1,933

2,155

2,190

Windham

1,493

1,754

1,848

2,061

2,094

1,534

1,802

1,899

2,117

2,152

Addison

County

County
Chittenden

County
Essex

County
Franklin

County
Grand Isle

County
Lamoille

County

County
Rutland

County

County
Windsor

County
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Form

656

Department of the Treasury — Internal Revenue Service

(Rev. March 2017)

Ź To: Commissioner of Internal Revenue Service

Offer in Compromise
IRS Received Date

In the following agreement, the pronoun "we" may be assumed in place of "I" when there are joint liabilities and both parties
are signing this agreement.
I submit this offer to compromise the tax liabilities plus any interest, penalties, additions to tax, and additional amounts
required by law for the tax type and period(s) marked in Section 2 or Section 3 below.
Did you use the Pre-Qualifier tool located on our website at http://irs.treasury.gov/oic_pre_qualifier/ prior to filling out this form?
Yes
No
Note: The use of the Pre-Qualifier tool is not mandatory before sending in your offer. However, it is recommended.
Include the $186 application fee and initial payment (personal check, cashier's check, or money order) with your Form 656. You must also include the
completed Form 433-A (OIC) and/or 433-B (OIC) and supporting documentation. You should fill out either Section 1 or Section 2, but not both,
depending on the tax debt you are offering to compromise.

Section 1

Individual Information (Form 1040 filers)

If you are a 1040 filer, an individual with personal liability for Excise tax, individual responsible for Trust Fund Recovery Penalty, self-employed
individual, individual personally responsible for partnership liabilities, and/or an individual who operates as a single member LLC or a disregarded entity
taxed as a sole proprietorship you should fill out Section 1. You must also include all required documentation including the Form 433-A (OIC), the $186
application fee, and initial payment.
Your First Name, Middle Initial, Last Name
Social Security Number (SSN)

If a Joint Offer, Spouse's First Name, Middle Initial, Last Name

-

Social Security Number (SSN)

-

-

Your Physical Home Address (Street, City, State, ZIP Code)

Your Home Mailing Address (if different from above or Post Office Box number)

Is this a new address?

Yes

No

If yes, would you like us to update our records to this address?

Yes

No

Employer Identification Number
-

Individual Tax Periods
If Your Offer is for Individual Tax Debt Only
1040 Income Tax-Year(s)
Trust Fund Recovery Penalty as a responsible person of (enter business name)
for failure to pay withholding and Federal Insurance Contributions Act taxes (Social Security taxes), for period(s) ending

941 Employer's Quarterly Federal Tax Return - Quarterly period(s)

940 Employer's Annual Federal Unemployment (FUTA) Tax Return - Year(s)

Other Federal Tax(es) [specify type(s) and period(s)]

Note: If you need more space, use attachment and title it “Attachment to Form 656 dated
attachment.
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Low-Income Certification (Individuals and Sole Proprietors Only)
Do you qualify for Low-Income Certification? You qualify if your gross monthly household income is less than or equal to the amount shown in the chart
below based on your family size and where you live. If you qualify, you are not required to submit any payments during the consideration of your offer. If
your business is other than a sole proprietor or disregarded single member LLC taxed as a sole proprietor and you owe employment taxes after January 1,
2009, you cannot qualify for the waiver. IRS will determine whether the household income (at the time of the offer submission or at the time the offer is
processed, whichever is lower) and family size support the decision not to pay the application fee.

Check this box if your household's gross monthly income is equal to or less than the monthly income shown in the table below.
Size of family unit

48 contiguous states and D.C.

Hawaii

Alaska

1

$2,513

$2,888

$3,138

2

$3,383

$3,890

$4,227

3

$4,254

$4,892

$5,317

4

$5,125

$5,894

$6,406

5

$5,996

$6,896

$7,496

6

$6,867

$7,898

$8,585

7

$7,738

$8,900

$9,675

8

$8,608

$9,902

$10,765

For each additional person, add

$871

$1,002

$1,090

Section 2

Business Information (Form 1120, 1065, etc., filers)

If your business is a Corporation, Partnership, LLC, or LLP and you want to compromise those tax debts, you must complete this section. You must also
include all required documentation including the Form 433-B (OIC), and a separate $186 application fee, and initial payment.
Business Name

Business Physical Address (Street, City, State, ZIP Code)

Business Mailing Address (Street, City, State, ZIP Code)

Employer Identification Number

Name and Title of Primary Contact

Telephone Number

(EIN)

-

(

)

-

Business Tax Periods
If Your Offer is for Business Tax Debt Only
1120 Income Tax-Year(s)
941 Employer's Quarterly Federal Tax Return - Quarterly period(s)

940 Employer's Annual Federal Unemployment (FUTA) Tax Return - Year(s)

Other Federal Tax(es) [specify type(s) and period(s)]

Note: If you need more space, use attachment and title it “Attachment to Form 656 dated
attachment.

Section 3

.” Make sure to sign and date the

Reason for Offer

Doubt as to Collectibility - I do not have enough in assets and income to pay the full amount.
Exceptional Circumstances (Effective Tax Administration) - I owe this amount and have enough assets to pay the full amount, but due to my
exceptional circumstances, requiring full payment would cause an economic hardship or would be unfair and inequitable. I am submitting a written
narrative explaining my circumstances.
Explanation of Circumstances (Add additional pages, if needed) – The IRS understands that there are unplanned events or special circumstances, such
as serious illness, where paying the full amount or the minimum offer amount might impair your ability to provide for yourself and your family. If this is the
case and you can provide documentation to prove your situation, then your offer may be accepted despite your financial profile. Describe your situation
below and attach appropriate documents to this offer application.
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Section 4

Payment Terms

Check one of the payment options below to indicate how long it will take you to pay your offer in full. You must
offer more than $0. The offer amount should be in whole dollars only.

ź

ź

Lump Sum Cash
Check here if you will pay your offer in 5 or fewer payments within 5 or fewer months from the date of acceptance:
Enclose a check for 20% of the offer amount (waived if you are an individual or sole proprietor and met the requirements for Low Income
Certification) and fill in the amount(s) of your future payment(s).

- $

Total Offer Amount

$

=
= $

20% Initial Payment

Remaining Balance

You may pay the remaining balance in one payment after acceptance of the offer or up to five payments, but cannot exceed 5
months.
Amount of payment

$

payable within

Amount of payment

$

payable within

Amount of payment

$

payable within

Amount of payment

$

payable within

Amount of payment

$

payable within

1
2
3
4
5

Month after acceptance
Months after acceptance
Months after acceptance
Months after acceptance
Months after acceptance

Periodic Payment
Check here if you will pay your offer in full in 6 to 24 months.
Enter the amount of your offer $
Note: The total amount must equal all of the proposed payments including the first and last payments.
Enclose a check for the first month's payment.
$

is included with this offer then $

for a total of

will be sent in on the

months with a final payment of $

to be paid on the

day of each month thereafter
day of the

month.

Note: The total months may not exceed a total of 24 months, including the first payment. Your first payment is considered to be month
1; therefore, the remainder of the payments must be made within 23 months for a total of 24.
You must continue to make these monthly payments while the IRS is considering the offer (waived if you met the requirements for Low
Income Certification). Failure to make regular monthly payments will cause your offer to be returned with no appeal rights.

IRS Use Only
Attached is an addendum dated (insert date)

Section 5

setting forth the amended offer amount and payment terms.

Designation of Payment, Electronic Federal Transfer Payment System (EFTPS), and Deposit

Designation of Payment
If you want your payment to be applied to a specific tax year and a specific tax debt, such as a Trust Fund Recovery Penalty, please tell us the tax
year/quarter
. If you do not designate a preference, we will apply any money you send to the government's best interest. If you
want to designate any payments not included with this offer, you must designate a preference for each payment at the time the payment is made.
However, you cannot designate the $186 application fee or any payment after the IRS accepts the offer.
Note: Payments submitted with your offer cannot be designated as estimated tax payments for a current or past tax year.

Electronic Federal Transfer Payment System (EFTPS)
Did you make your payment through the Electronic Federal Tax Payment System (EFTPS)?
Yes

No

If yes, provide the amount of your payment(s) $

, the date paid

and the 15 digit Electronic Funds Transfer (EFT) Number

.

,

Note: Any initial payments paid through the EFTPS system must be made the same date your offer is mailed.

Deposit
If you are paying more than the initial payment with your offer and you want any part of that payment treated as a deposit, check the box below
and insert the amount.
My payment of $
additional amount of $

includes the $186 application fee and $

for my first month's payment. I am requesting the

be held as a deposit.

If your offer is rejected, returned, or withdrawn please check one of the boxes below and let us know what you would like us to do with your deposit.
Return it to you ( Initial here
Apply it to your tax debt ( Initial here
)
)
CAUTION: Do NOT designate the amounts sent in with your offer to cover the initial payment and application fee as “deposits.” Doing
so will result in the return of your offer with no right to appeal.
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Section 6

Source of Funds, Making Your Payment, Filing Requirements, and Tax Payment Requirements

Source of Funds
Tell us where you will obtain the funds to pay your offer. You may consider borrowing from friends and/or family, taking out a loan, or selling assets.

Making Your Payment
Include separate checks for the payment and application fee.
Make checks payable to the “United States Treasury” and attach to the front of your Form 656, Offer in Compromise. All payments must be in U.S.
dollars. Do not send cash. Send a separate application fee with each offer; do not combine it with any other tax payments, as this may delay
processing of your offer. You may also make payments through the Electronic Federal Tax Payment System (EFTPS). Your offer will be returned to
you if the application fee and the required payment are not included, or if your check is returned for insufficient funds.

Filing Requirements
I have filed all required tax returns.
I was not required to file a tax return for the following years:
Note: Do not include original tax returns with your offer. You must either electronically file your tax return or mail it to the appropriate
IRS processing office before sending in your offer.

Tax Payment Requirements (check all that apply)
I have made all required estimated tax payments for the current tax year.
I am not required to make any estimated tax payments for the current tax year.
I have made all required federal tax deposits for the current quarter.
I am not required to make any federal tax deposits for the current quarter.

Section 7

Offer Terms

By submitting this offer, I have read, understand and agree to the following terms and conditions:
Terms, Conditions, and Legal
Agreement

IRS will keep my payments,
fees, and some refunds.

a) I request that the IRS accept the offer amount listed in this offer application as payment of my outstanding tax
debt (including interest, penalties, and any additional amounts required by law) as of the date listed on this form. I
authorize the IRS to amend Section 1 and/or Section 2 if I failed to list any of my assessed tax debt or tax debt
assessed before acceptance of my offer. I also authorize the IRS to amend Section 1 and/or Section 2 by
removing any tax years on which there is currently no outstanding liability. I understand that my offer will be
accepted, by law, unless IRS notifies me otherwise, in writing, within 24 months of the date my offer was received
by IRS. I also understand that if any tax debt that is included in the offer is in dispute in any judicial proceeding it/
they will not be included in determining the expiration of the 24-month period.
b) I voluntarily submit the payments made on this offer and understand that they will not be returned even if I
withdraw the offer or the IRS rejects or returns the offer. Unless I designate how to apply each required payment
in Section 5, the IRS will apply my payment in the best interest of the government, choosing which tax years and
tax debts to pay off. The IRS will also keep my application fee unless the offer is not accepted for processing.
c) The IRS will keep any refund, including interest, that I might be due for tax periods extending through the
calendar year in which the IRS accepts my offer. I cannot designate that the refund be applied to estimated tax
payments for the following year or the accepted offer amount. If I receive a refund after I submit this offer for any
tax period extending through the calendar year in which the IRS accepts my offer, I will return the refund within 30
days of notification. The refund offset does not apply to offers accepted under the provisions of Effective Tax
Administration or Doubt as to Collectibility with special circumstances based on public policy/equity
considerations.
d) I understand that the amount I am offering may not include part or all of an expected or current tax refund,
money already paid, funds attached by any collection action, or anticipated benefits from a capital or net operating
loss.
e) The IRS will keep any monies it has collected prior to this offer. Under section § 6331(a) the IRS may levy up to
the time that the IRS official signs and acknowledges my offer as pending, which is accepted for processing and
the IRS may keep any proceeds arising from such a levy. No levy will be issued on individual shared responsibility
payments. However, if the IRS served a continuous levy on wages, salary, or certain federal payments under
sections 6331(e) or (h), then the IRS could choose to either retain or release the levy.
f) The IRS will keep any payments that I make related to this offer. I agree that any funds submitted with this offer
will be treated as a payment unless I checked the box to treat any amount more than the required initial payment
as a deposit. Only amounts that exceed the mandatory payments can be treated as a deposit. I also agree that
any funds submitted with periodic payments made after the submission of this offer and prior to the acceptance,
rejection, or return of this offer will be treated as payments, unless I identify the amount more than the required
payment as a deposit on the check submitted with the corresponding periodic payment. A deposit will be returned
if the offer is rejected, returned, or withdrawn. I understand that the IRS will not pay interest on any deposit.
g) If my offer is accepted and my final payment is more than the agreed amount by $50 or less, the IRS will not
return the difference, but will apply the entire payment to my tax debt. If my final payment exceeds the agreed
amount by more than $50, the IRS will return the excess payment to me.
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Section 7 (Continued)
Pending status of an offer and
right to appeal

Offer Terms
h) Once an authorized IRS official signs this form, my offer is considered pending as of that signature date and it
remains pending until the IRS accepts, rejects, returns, or I withdraw my offer. An offer is also considered pending
for 30 days after any rejection of my offer by the IRS, and during the time that any rejection of my offer is being
considered by the Appeals Office. An offer will be considered withdrawn when the IRS receives my written
notification of withdrawal by personal delivery or certified mail or when I inform the IRS of my withdrawal by other
means and the IRS acknowledges in writing my intent to withdraw the offer.
i) I waive the right to an Appeals hearing if I do not request a hearing in writing within 30 days of the date the IRS
notifies me of the decision to reject the offer.

I must comply with my future
tax obligations and understand
I remain liable for the full
amount of my tax debt until all
terms and conditions of this
offer have been met.

j) I will comply with all provisions of the internal revenue laws, including requirements to timely file tax returns and
timely pay taxes for the five year period beginning with the date of acceptance of this offer and ending through the
fifth year, including any extensions to file and pay. I agree to promptly pay any liabilities assessed after
acceptance of this offer for tax years ending prior to acceptance of this offer that were not otherwise identified in
Section 1 or Section 2 of this agreement. I also understand that during the five year period I cannot request an
installment agreement for unpaid taxes incurred before or after the accepted offer. If this is an offer being
submitted for joint tax debt, and one of us does not comply with future obligations, only the non-compliant
taxpayer will be in default of this agreement. An accepted offer will not be defaulted solely due to the assessment
of an individual shared responsibility payment. I also understand that during the five year period I cannot request
an installment agreement for unpaid taxes incurred before or after the accepted offer.
k) I agree that I will remain liable for the full amount of the tax liability, accrued penalties and interest, until I have
met all of the terms and conditions of this offer. Penalty and interest will continue to accrue until all payment terms
of the offer have been met. If I file for bankruptcy before the terms and conditions of the offer are met, I agree that
the IRS may file a claim for the full amount of the tax liability, accrued penalties and interest, and that any claim
the IRS files in the bankruptcy proceeding will be a tax claim.
l) Once the IRS accepts my offer in writing, I have no right to challenge the tax debt(s) in court or by filing a refund
claim or refund suit for any liability or period listed in Section 1 or Section 2, even if I default the terms of the
accepted offer.
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I understand what will happen if
I fail to meet the terms of my
offer (e.g., default).

m) If I fail to meet any of the terms of this offer, the IRS may revoke the certificate of release of federal tax lien
and file a new notice of federal tax lien; levy or sue me to collect any amount ranging from one or more missed
payments to the original amount of the tax debt (less payments made) plus penalties and interest that have
accrued from the time the underlying tax liability arose. The IRS will continue to add interest, as required by
section § 6601 of the Internal Revenue Code, on the amount the IRS determines is due after default Shared
responsibility payments are excluded from levy.

I agree to waive time limits
provided by law.

n) To have my offer considered, I agree to the extension of the time limit provided by law to assess my tax debt
(statutory period of assessment). I agree that the date by which the IRS must assess my tax debt will now be the
date by which my debt must currently be assessed plus the period of time my offer is pending plus one additional
year if the IRS rejects, returns, or terminates my offer or I withdraw it. (Paragraph (h) of this section defines
pending and withdrawal.) I understand that I have the right not to waive the statutory period of assessment or to
limit the waiver to a certain length or certain periods or issues. I understand, however, that the IRS may not
consider my offer if I refuse to waive the statutory period of assessment or if I provide only a limited waiver. I also
understand that the statutory period for collecting my tax debt will be suspended during the time my offer is
pending with the IRS, for 30 days after any rejection of my offer by the IRS, and during the time that any rejection
of my offer is being considered by the Appeals Office.

I understand the IRS may file a
Notice of Federal Tax Lien on
my property.

o) The IRS may file a Notice of Federal Tax Lien during consideration of the offer. The IRS may file a Notice of
Federal Tax Lien to protect the Government’s interest on offers that will be paid over time. This tax lien will be
released 30 days after the payment terms have been satisfied and the payment has been verified. If the offer is
accepted, the tax lien will be released within 30 days of when the payment terms have been satisfied and the
payment has been verified. The time it takes to transfer funds to the IRS from commercial institutions varies
based on the form of payment. The IRS will not file a Notice of Federal Tax Lien on any individual shared
responsibility debt.

Correction Agreement

p) I authorize IRS, to correct any typographical or clerical errors or make minor modifications to my/our Form 656
that I signed in connection to this offer.

I authorize the IRS to contact
relevant third parties in order to
process my offer.

q) By authorizing the IRS to contact third parties, I understand that I will not be notified of which third parties the
IRS contacts as part of the offer application process, including tax periods that have not been assessed, as stated
in §7602 (c ) of the Internal Revenue Code. In addition, I authorize the IRS to request a consumer report on me
from a credit bureau.

I am submitting an offer as an
individual for a joint liability.

r) I understand if the liability sought to be compromised is the joint and individual liability of myself and my coobligor(s) and I am submitting this offer to compromise my individual liability only, then if this offer is accepted, it
does not release or discharge my co-obligor(s) from liability. The United States still reserves all rights of collection
against the co-obligor(s).
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Shared Responsibility Payment
(SRP)

s) If your offer includes any shared responsibility payment (SRP) amount that you owe for not having minimum
essential health coverage for you and, if applicable, your dependents per Internal Revenue Code Section 5000A
- Individual shared responsibility payment, it is not subject to penalties, except applicable bad check penalty, or to
lien and levy enforcement actions. However, interest will continue to accrue until you pay the total SRP balance
due. We may apply your federal tax refunds to the SRP amount that you owe until it is paid in full.

IRS Use Only. I accept the waiver of the statutory period of limitations on assessment for the Internal Revenue Service, as described in Section 7(n).
Signature of Authorized Internal Revenue Service Official

Title

Section 8

Date (mm/dd/yyyy)

Signatures

Under penalties of perjury, I declare that I have examined this offer, including accompanying schedules and statements, and to the best of my
knowledge and belief, it is true, correct and complete.

Ź
Ź

Phone Number

Signature of Taxpayer/Corporation Name

Today's Date (mm/dd/yyyy)

By checking this box you are authorizing the IRS to contact you at the telephone number listed above and leave detailed messages concerning
this offer on your voice mail or answering machine.
Phone Number

Signature of Spouse/Authorized Corporate Officer

Today's Date (mm/dd/yyyy)

By checking this box you are authorizing the IRS to contact you at the telephone number listed above and leave detailed messages concerning
this offer on your voice mail or answering machine.

Section 9

Paid Preparer Use Only

Signature of Preparer

Phone Number

Today's Date (mm/dd/yyyy)

By checking this box you are authorizing the IRS to contact you at the telephone number listed above and leave detailed messages concerning
this offer on your voice mail or answering machine.
Name of Paid Preparer

Preparer's CAF no. or PTIN

Firm's Name (or yours if self-employed), Address, and ZIP Code

If you would like to have someone represent you during the offer investigation, include a valid, signed Form 2848 or 8821 with this application
or a copy of a previously filed form. You should also include the current tax year.

Privacy Act Statement
We ask for the information on this form to carry out the internal revenue laws of the United States. Our authority to request this information is section §
7801 of the Internal Revenue Code.
Our purpose for requesting the information is to determine if it is in the best interests of the IRS to accept an offer. You are not required to make an offer;
however, if you choose to do so, you must provide all of the taxpayer information requested. Failure to provide all of the information may prevent us from
processing your request.
If you are a paid preparer and you prepared the Form 656 for the taxpayer submitting an offer, we request that you complete and sign Section 9 on Form
656, and provide identifying information. Providing this information is voluntary. This information will be used to administer and enforce the internal
revenue laws of the United States and may be used to regulate practice before the Internal Revenue Service for those persons subject to Treasury
Department Circular No. 230, Regulations Governing the Practice of Attorneys, Certified Public Accountants, Enrolled Agents, Enrolled Actuaries, and
Appraisers before the Internal Revenue Service. Information on this form may be disclosed to the Department of Justice for civil and criminal litigation.
We may also disclose this information to cities, states and the District of Columbia for use in administering their tax laws and to combat terrorism.
Providing false or fraudulent information on this form may subject you to criminal prosecution and penalties.
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